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Q1 supply update: Demand for EGBs remains strong

Source: MS Research, Bloomberg, MS Rates Sales & Trading

Increase in supply mainly driven by US IG EGB issuers have favoured longer end

Please see additional important information and qualifications at the end of this material.
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Dutch PF transition trades have come under pressure

Source: Bloomberg, MS Rates Sales & Trading

Key trades to position for Dutch PF reform have struggled since start of the year

Please see additional important information and qualifications at the end of this material.

EUR 10s30s has rebounded however

-0.20
0.00
0.20
0.40
0.60
0.80
1.00
1.20
1.40
1.60

Jul-25 Oct-25 Jan-26

EUR 30y Eurex LCH Basis

EUR 30y Eurex LCH Basis

-45

-40

-35

-30

-25

-20

Jul-25 Oct-25 Jan-26

Germany 30y ASW

Germany 30y ASW

-60

-50

-40

-30

-20

-10

0

Apr-25 Jul-25 Oct-25 Jan-26

EUR 20y10y / 30y10y 
swap curve

EUR 20y10y / 30y10y swap curve

5

6

7

8

9

10

11

12

13

Apr-25 Jul-25 Oct-25 Jan-26

EUR 30y ESTR-3s Basis

EUR 30y ESTR-3s Basis

Flows skewed towards 10s30s steepeners

(Flows seen by MS in EUR swaps from Asset Managers and Hedge Funds in past 3mths)

0

5

10

15

20

25

30

35

40

May-25 Jul-25 Sep-25 Nov-25 Jan-26

10s30s curves

USD 10s30s curve EUR 10s30s curve



4

EGB spreads have performed well, in pursuit of carry

Source: Bloomberg, MS Rates Sales & Trading

EGB spreads have continued to tighten As carry is high, adjusted for volatility

Please see additional important information and qualifications at the end of this material.
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Markets calm on aggregate level, but sharp dispersions building 
under the hood

Source: Bloomberg, MS Rates Sales & Trading

S&P 500 winners vs losers gap at 20y highs

Please see additional important information and qualifications at the end of this material.

Dispersion in FX & Rate vols also showing upTech-linked credit hit, CDX remains stable

Vol in single names at extreme vs index
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Within rates too, risk premium building up unevenly

Source: Bloomberg, MS Rates Sales & Trading

US 5y now pricing in more caution, even 
as cut expectations changed

Long end sell-off was isolated in JGBs

Please see additional important information and qualifications at the end of this material.

EUR 30y retains risk premium selectively,  
while front and ultra-long outperform
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• Is this the beginning of a broader repricing in credit markets?

• Are carry trades too stretched?

• Is the dispersion we are seeing a pre-cursor for broader market 
volatility?

Group Discussion
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Disclaimers
The information in this material was prepared by sales, trading, or other non-research personnel of Morgan Stanley for institutional investors. This is not a research report, and unless 
otherwise indicated, the views herein (if any) are the author’s and may differ from those of our Research Department or others in the Firm. This material is not impartial and is not 
independent of the interests of our trading and other activities, which may conflict with your interests. We may deal in any of the markets, issuers, or instruments mentioned herein 
before or after providing this information, as principal, market maker, or liquidity provider and may also seek to advise issuers or other market participants. 

Where you provide us with information relating to an order, inquiry, or potential transaction, we may use that information to facilitate execution and in managing our market making 
and hedging activities.  This material does not provide (and should not be construed to be) investment advice (including, without limitation, as defined under the Employee Benefit 
Income Security Act of 1974, as amended or similar concepts under applicable law) or offer tax, regulatory, accounting, or legal advice. By submitting this document to you, Morgan 
Stanley is not your fiduciary, municipal, or any other type of advisor. This material is general in nature and not based on a consideration of any individual client circumstances and 
thus should not be considered a recommendation to any recipient or group of recipients. This material is an invitation to consider entering into derivatives transactions under CFTC 
Rules 1.71 and 23.605 (where applicable) but is not a binding offer to buy or sell any instrument or enter into any transaction.  To receive further information in relation to the past 
performance of the financial instrument and or underlying (as applicable) and/or the functioning of the financial instrument in different  market conditions referred to in any 
communications produced by Employees of any Morgan Stanley entity based in EMEA, please contact your EMEA Morgan Stanley Sales representative. 

Unless otherwise specifically indicated, all information in these materials with respect to any third party entity not affiliated with Morgan Stanley has been provided by, and is the sole 
responsibility of, such third party and has not been independently verified by Morgan Stanley, our affiliates or any other independent third party. We make no express or implied 
representation or warranty with respect to the accuracy or completeness of this material, nor will we undertake to provide updated information or notify recipients when information 
contained herein becomes stale.  Any prices contained herein are indicative only and should not be relied upon for valuation or for any use with third parties. 

All financial information is taken from company disclosures and presentations (including 10Q,  10K and 8K filings and other public announcements), unless otherwise noted. Any 
securities referred to in this material may not have been registered under the U.S. Securities Act of 1933, as amended and, if not, may not be offered or sold absent an exemption 
therefrom. In relation to any member state of the European Economic Area, a prospectus may not have been published pursuant to Regulation (EU) 2017/1129 and any securities 
referred to herein may not be offered in circumstances that would require such publication. In relation to the United Kingdom, a prospectus may not have been published pursuant to 
Regulation (EU) 2017/1129 as it forms part of domestic law by virtue of the European Union (Withdrawal) Act 2018 and any securities referred to herein may not be offered in 
circumstances that would require such publication. Recipients are required to comply with any legal or contractual restrictions on their purchase, holding, sale, exercise of rights, or 
performance of obligations under any instrument or otherwise applicable to any transaction. In addition, a secondary market may not exist for certain of the instruments referenced 
herein. 

The trading of futures or options on futures contains inherent risks. Potential investors should be aware that certain legal, accounting, and tax restrictions, margin requirements, 
commissions and other transaction costs and changes to the assumptions set forth herein may significantly affect the economic consequences of the transactions discussed herein. 

The value of and income from investments may vary because of, among other things, changes in interest rates, foreign exchange rates, default rates, prepayment rates, securities, 
prices of instruments or securities, market indexes, operational, or financial conditions of companies or other factors. There may be time limitations on the exercise of options or other 
rights in instruments (or related derivatives) transactions. Past performance is not necessarily a guide to future performance. Estimates of future performance are based on 
assumptions that may  not be realized. Actual events may differ from those assumed, and changes to any assumptions may have a material impact on any projections or estimates. 
Other events not taken into account may occur and may significantly affect any projections or estimates. Certain assumptions may have been made for modelling purposes only to 
simplify the presentation or calculation of any projections or estimates, and Morgan Stanley does not represent that any such assumptions will reflect actual future events or that all 
assumptions have been considered or stated. Accordingly, there can be no assurance that any hypothetical estimated returns or projections will be realized or that actual returns or 
performance results will not materially differ. 
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or professional clients in the European Economic Area or United Kingdom. It must not be re-distributed to or relied upon by retail clients. 

This information is being disseminated in Hong Kong by Morgan Stanley Asia Limited and is intended for professional investors (as defined in the Securities and Futures Ordinance) 
and is not directed at the public of Hong Kong. This information is being disseminated in Singapore by Morgan Stanley Asia (Singapore) Pte. (the “SG Regulated Entity”) and/or on 
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This information is being disseminated in Japan by Morgan Stanley MUFG Securities Co., Ltd. (For guidance purposes only, Morgan Stanley MUFG Securities Co., Ltd. is a joint 
venture in Japan between Morgan Stanley and Mitsubishi UFJ Financial Group, Inc. Morgan Stanley and Mitsubishi UFJ Financial Group, Inc. have formed another joint venture in 
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